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Market Overview 
 

 
 

 

 

 

 

 

  
 

 

Signals Overview 

Aggregator CBI Reading

Flat 0  
 

 

Tonight’s Research Points  
 

• Some overbought price studies are suggesting a downside edge. 

• Breadth thrusts are suggesting an upside edge 

 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is neutral. Same with me. The market action is certainly interesting, though. 
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The Evidence 

Thursday saw a strong move up. The SPX gained 2.0%, the NASDAQ rallied 2.7%, and the 

Russell 2000 rose 2.0%.  Breadth was again strong as the NYSE Up Issues % closed at 84% and 

the NYSE Up Volume % posted an 82% reading. NYSE total volume declined a bit from 

Wednesday’s level. 

 

There were several studies worth some discussion tonight. This first study looks at strong multi-

day moves below the 200ma.  It requires 2 days of 1% gains and a 10-day high.  It was last seen 

in the 10/25/22 letter.  All stats are updated. 

 

 
 

The numbers here all suggest a downside edge. The equity curve is below. 
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The strong, fairly steady downslope serves as some confirmation of the bearish edge. I have added this 

study to the active list. 

 

This next study is from the 5/12/20 letter, and has been updated. 
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Like the previous study, this suggests that “overbought in a downtrend” is typically followed by a dip. 

 

But the move has been so strong and so broad lately that some breadth-thrust studies triggered on 

Thursday. 

 

The strong breadth we have seen recently has caused the 10-day exponential moving average of the 

Up Issues % to rise up to 63.15%. A move through 61.5% after being below 40% within the last 2 

weeks is considered a Zweig Breadth Thrust trigger. This is a signal created by Martin Zweig. I last 

discussed it in the 11/6/23 letter. Over the long haul Zweig Breadth Thrusts have been rare but 

powerful.   Below is a stats table showing results of all signals since 1957 and summarizing them.   
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Over the short, intermediate, and long-term there have been strong gains on a consistent basis.  The 

AVG run-up over the next 20 days has been 6.79%. This is double the MAX drawdown, and over triple 

the average drawdown. Average gains over the next 7 days are 2.1%, 21-days average 5.6%, and the 

average gain over the next year has been 25%. Those are impressive moves. So yes, the market is 

overbought. But this implies the move has been so strong and so broad that strength is likely to beget 

more strength. 

 

Another breadth thrust study is the one below, which was last seen in the 9/17/24 letter.  It looks 

at other times that breadth came in strong for 3 days in a row. I have shown this study many times 

over the years. I often refer to it as a Triple-70 Thrust, because it requires the NYSE Up Issues % 

to close at 70% or greater for 3 days in a row. Stats are updated.  
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There are a lot of positive numbers and the edge generally appears to be to the upside. Results 

between 70 and 90 days appear especially strong and consistent. Below is the full list with an 80-

day exit. (Overlapping instances removed.) 
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Lots of strong rallies seen here. Drawdowns > 10% are highlighted in red and run-ups of > 10% 

are highlighted in green. Next is the curve and the stats. 

 



Quantifiable Edges, LLC                           10 Boyden Rd., Medfield, Massachusetts   02052                                       781-956-6952 

 

 
 

Impressive looking curve and stats.  I’ve included this study on the intermediate-term active list. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered the green Aggregator Line remained above zero, though it is 

indistinguishable on the chart. Positive readings mean net expectations are for upside over the next 

few days. Meanwhile the black Differential Line held below zero. The negative Differential Line 

reading means that SPX is overbought versus recent expectations. So expectations are positive but 

SPX is overbought.  This is considered a neutral configuration. Neutral configurations are visible 

on the chart whenever both lines close on opposite sides of zero. Therefore, the Aggregator 

formation stayed flat at the close.  

 

Based on the current list of active studies, expectations are set to flip to slightly negative on Friday. 

Of course this could change if new bullish evidence emerges. Meanwhile, the Differential Pivot 

will be 5319.78 on Friday. That is 3.0% below Thursday’s close. So SPX will need to close down 

over 3.0% on Friday in order to flip from overbought to oversold versus recent expectations. More 

likely it will take a multi-day pullback or consolidation to work off the overbought condition. 

 

So the Aggregator is neutral. That is where I am at as well. Evidence is mixed. I have no interest 

in getting involved here. And if the Aggregator turns bearish on Friday, it is unlikely I’ll look to 

take advantage of that. I’ve been burned before when shorting the market after Zweig Thrust 

signals. I will be quite cautious with shorts for a while. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 4/21 – neutral 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

None 

 

Broad Market Large Cap CBI – 0 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

None tonight. 

 

 

Current Open Trade Ideas  

Symbol Entry Date Entry Price Current Price % Gain/Loss Notes

TMO(1/3) 4/9/2025 $414.63 $430.00 3.71% sold on open

CRM(1/3) 4/22/2025 $236.26 $258.20 9.29% sold on open  
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